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FINANCIAL REVIEW

OF THE PAST WEEK

Why Witll Street Shows Favor
to Standard Shared After

War Stocks Break.

OUTLOOK ENCOURAGING i'Ih of corn, only a little below thn rec- -

What happened In Wall Street In the
last faw day wa s rrcogn liable phase
In the) development Of big bull market
ngaged In dlaeountlng the spread of

proiperoua setivlty, a widened distribu-

tion of the profits of trade and Industry,
the expansion of enterprise and a ms-terl-

enhancement of real value There
I everything to Indicate that the coun-

try has abend of It a period of growing
prosperity There Is therefore every
reason to assume that the constructive
pecu ration which has characterised

Wall Street this year will continue. At

the same time the stock market last
week present ml more than merely a
phase of check administered to a specu-

lation which had been overdone.
All the circumstances of the stock

market during the week Implied that
speculation had passed through a stage
of transition from a one elded expres-
sion of rather avaricious optimism to a
bro.sder and more soundly baaed antici-
pation of substantial Improvement In
value generally There were two dis-

tinct feature or the market, the first
being the violent breaking down of a
topheavy gambling structure reared In

the war munition shares and stocks
which, according to more or less credlb'e
report, were destined to figure In new
corporate combinations. The second was
the rUIng trength and growing activity
displayed In quarters of the list, as In

railroad shares and other deecrlptlons,
which had been more or 1es neglected
If not altogether Idle during the freniy
of excited public buying In the war
order group.

If one took market event woe more
grstlfytng than the other It was IBS
favorable attention paid to the standard,
seasoned and stable departments of the
share llt. There was evinced a dawn- -'

Ing appreciation that other factors than
contract for war munitions ana sup-

plies for military requirements generally
were entering Into reckonings of rslu.
Securities which represent the obliga-
tions or equities of the normal business
Of the affected era OPfflblnatlOn decade and a
hotter hv a variety of encouraging In

Huences and the extension of buying
favor to them 1s I token of Wall Street's
rather belated oomiitehenslon or co-
nductive facta which ore disputing the
preeminence of the traffic in war

as a stlmulue to domestic trade
and lnduatry.

This Is not to say that much of the
material rle In Industrial shares In re- -

uponse to war munition contracts has
not been warranted. Probably 7."i per
cent, of the advance was !ut!f1ed, and
the swift coljup of prices early last
weok I no disparagement of the values
accruing to war toclt from PTOCpect-- I
Itv profits In the production of military
supplies. Tho trouble was that the pub.
lie speculator who have burned their
finger with them had come to Constitute
too numerous a company. Nothing is
Kouuiler In the maxima of finance than

j that n level of price which may be
'.tlierwlse warranted Is almost certain
to aiv way whenever speculation for
the rise Is overextended, and all the svls
denco of Wall Street phenomena more
than a week ago went to show that
breaking point was near.

The overtaxing of the Wall Street ma-
chinery was alone enough to denote ex-

cessive congestion of margin contracts
entered Into In the hope of profits lo
be gathered from sale at higher prices.
In all direction there were signs enough
that what did happen was exactly what
would happen very soon. The stock mar-
ket wa crowded nnd sensible persons
withdrew from It or at least from the
crowded sections, because It Is only a
crowd which can ntampcdi. and some-
thing like a stampede stinted last Hon
day. It all over by Tuesday after-
noon, but It would never have happened
If condition conducive, to a Stamped
had not existed nnd It had no other CSUS
than the sudden spread of realisation
throughout the stock mnrket following
over last Sunday that It would he ,1,711

cult to get out of the market If every-
body tried to git out at ones.

JurWlrur fnvo the VOtl Sttr..e r.rr,.-
In Ui hurt half of the week the spacu-latlv- e

community WSS not hurt much.
Mtiny mllllona Of dollars of paper profits
SB th aggregate were swept away, but
thare was little evidence of any Impo-
rtant Impalrmont of original capital and
new condition were created which were j

conducive to a sober and more dlSCIiml-natwi- g

engagemnnt of funds til the spec-
ulative poasiblktles of the present time, '

One food result accim!lshed that
point had been given to the warnings
which ware addressed more than a week
ago to the unwary Another was thata very desirable rJhanffa had bean e

tad In the structural DOS tt tan of the'
took market Itself. Still another

the emphatic direction of notice to the
merits of aecunt.en which must partlel.
pata in the general recovery .if pro. I

poruue Botlvlty throughout the land,
Moreover, even to speculators spolli
by the vekietty uf fluctuations 111 the
war order shares the ease and facility
with ivhleh ml!, mmmu, .....i . .1 1.' '

.-.. - , ,,,, u,.. Unscript luna came into prominence In u .. '

middle of laa'. week and afterward ijem- -
or.strated that nil the speculative attrac-- I
Hons of the market were not limned inwar contract Btooks.

Wall Street, both in ihe brokerage
houses and in the banking community,
welcomed the changad aspect of til
share Hat. ll promised th establish.
mailt of u more balanced p'sltioii in'
the market In SddltlOl to Offering mors
ttuaii a hint that buatnsss prosperlt)
waa spreading beyond ll onfln of
war supply Induatrlc And when Wall
Street Hot out to buy issues outside the
class of recent favorite .1 fourfil a
stale of scarcity which was aufflclenl
in iteif to prm oke Increased demand.

Never for any great length of time
does the public permit Itself lo be with-
out stami ni stocks and never for any
grout icngin or nine is wall Street with-
out an ample supply of them t put Into
collateral loans, which are always ne-
gotiated on nmro satisfactory terms to
the borrower w hen the Securities hypoth-
ecated contain an adequate percentage
Of SSSSonsd issues. The Situation which
haa existed In this respect for many
months past has argued very forelbl)
for the absorption of other than war
munition shares, yet It was only last
woek that Wall Street and the public

'generally seemed to become SWare that
they were practically short of eerurl-- j
ties which tin y Would want in have'
In an era of prosperous business

ton. It happened also that in dif.
ferent direction news was vouchsafed
which encouraged the conviction that the
country had entered upmi such a period
of prosperity.

A very impressive dsmonstrstlon or
financial conditions and SShlbltlOH uf
sentiment and tamper SfCffl given "'
the dosing r the isn.ks for underwrit-
ing the Ahgln.li'rench 100,000.000 loan
on an OVCrsubSOrlptlon which could eas-
ily have been made much linger by per-
mitting more time. All the aspects of
this transaction are of optimistic Im-
port for business. The success nf th..
undertaking paves the way for further
grunts Of credit when the Allies com
borrowing again, as presumably th)
will, and tho great departure that haa
now been mudn will Indues Amotion
finance to adopt a confident attitude
toward new enterprise In the domestic

wall tb foreign Wall -
I

FNaw 1

8treet parlance the Anglo-Fren-ch loan
I distinctly bullish on activities In the
direction new financing, for win .1

plentiful opportunities are going to be
afforded!

All the opportunities are certainly no'
to found In the foreign trade

In which the country Is en-

gaged. Added to the various Impulses
which have set domestic trade and In-

dustry In motion at an accelerating pice
there la above everything else the mira-
cle this year's crops, as set forth In
the Oovernment's report published hist
week. More than a billion bushels of
wheal la Indicated and more than 0

bushelH of oats, record yields
I, ,.41. .....I ii w. ikn nn nnn mm knot..

irtd. The .igrlculturnl season lias In
"Hit respect s been highly satisfactory
In the main, and a tremendous and wldc- -

field

value (t this year's products of tlio
oil.

A relatively reduced crop cotton
Is putting the South In funds and more
and more orders of domestic origin are
being everywhere placed on the books
01 niHiiuiiiciiircrH ami mercnants. limn
capital and labor nrc getting rising n- - ,

turns and In the financial and business
situation the conditions new enter-
prise have been established, signs
which are already showing, sh In the
new corporate combination of which the
Mldvnle Steel Company Is the nucleus.
It Is to be supposed that there will
be an Inordinate amount rumor
new corporate combinations to the per-
centage of actual fact, but the times aro
propitious for manifestations of new
enterprise. All the usual Incentive for
B rearrangement of corporate organisa-
tion In the Industrial world are now
In existence, multiplied beyond anything
even known before by the economic fac-
tors which the ICuropran war lias aen- -

erated.
An argument which has much validity

offers for such combinations In that
after the war our trade nnd Industry
will bav meet In the home and for
Sign marKcta B foreign competition of I

unprecedented severity Our business
wl!l b better eyulpped to meet this
competition through large scale Indus-
trial units provided of course they ara
put together legally and on a sound
financial basis, our corporate capi- -
tails rfl have not as a rule justified
IbSSSSStves when Integrating Industrial
units, but It may now be urged that they
are not going to capitalize water as In
the past and burden their OOfporat
unite with a load of capitalization cal-
culated according to a conjectural earn-
ing power at its maximum. It will
probably be asserted that Inert ied

will cover Increased asset
represented by the windfalls of wartime
profits. While the capitalization of un-- !
usual profits la not altogether the safest
basis for new financing if this Is all that
IS done, new corporate combinations will
be more soundly capitalized than during- -

country are being for the the of a

a

was

was

was

half ag
One of te greatest drawbacks to a

sturdy growth of business and banking
OOttfldi nee has been tho nature of do-

mestic politics. The political future Is
ditllcult to forecast, but recent oosur
retices at Washington suggest that In the
coming session of iVmgress Ihe propa-
gandists of disruption and the promul-
gators of fantastic theories will not have
S gri at chance to exploit themselves.
The Administration at all events appears
to looking townrd the In an
extremely practical frame of mind and
with e purpose to get very practical re- -

suits.
So much seems to be Implied in I'rei

dent Wilson's declaration the other day
on the nscssslty of organizing for mill.
tary preparedness against the contin- -

gt-n- v of having to def nd our institu-
tions stld possessions. It was also implied
by the Treasury statement that Con-
gress would bo asked to ke.-- tbe reve-
nue tariff on sugar. A national election
Is coming nxt year. In which business
Issues will weigh most with the voters,
and there is every reason to believe thnt
what the electorate dnslr. Is a deter-
mination the Issues in accordance
with the standards and needs of prac-
tical business and not after the whims
Of fancy politics.

So far a the course of the Kuropean
war goes the prospect of peace has lately
been rendered still more remote. No
doubt wo must be prepared for a turn
if the war in the Balkan area which Will
be regarded here as unfavorable, but
this may be offset by the operations that
have started cm the WSl III 11 front
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